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Eurozone: Consumer confidence (Monday); PMI (Tuesday) 

Small decline in February confidence 
We expect the Composite PMI to decrease to 54.0 in February from 54.4 in January. 

Sentiment should stay robust as suggested by investor-based barometers (such as 

Sentix, first graph below), supported by somewhat higher stock prices as well as con-

tinued lower unemployment. However, we see increased risks from political uncer-

tainty in the EU and elsewhere, including the US (upcoming elections, renewed Greek 

concerns and Trump's policies; see the fourth graph). We maintain that manufacturing 

confidence in particular has climbed too high relative to the waning support from the 

EUR and energy prices (second graph). We expect a marginal decrease in the service 

PMI in February whereas we expect the manufacturing PMI to fall a bit more.  

Nevertheless, we see scope for a decrease in consumer confidence in February to 

-5.6 from -4.9 previously, led by higher interest rates and energy prices (third graph) 

and increased political uncertainty (fourth graph). 
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Sweden: NIER surveys (Friday) 

Upbeat manufacturing confidence likely to moderate 
We forecast the Manufacturing Confidence Index (MCI) to reach 116.4 in February, 

down from 119.1 in January.  

Readings from the MCI and the Swedish manufacturing PMI have far exceeded those 

of foreign indicators. That said, we do not think it is reasonable to assume that the 

relative strength of the Swedish indicators relates to rapid strengthening in the do-

mestic market. The Swedish growth engine has been performing in a higher gear than 

most peer markets for years and the notion of a sudden burst of accelerating growth 

strikes us as a bit far-fetched. Instead, we see decelerating growth in output, employ-

ment, profits and investments. Subsequently, a more likely candidate to explain the 

upbeat Swedish manufacturing sentiment could be a brighter outlook for the export 

markets. However, if that were the case, why would foreign/global conditions—what-

ever they might be—boost Swedish manufacturing (via the export sector) and not 

manufacturing in other economies, namely peer European markets? Certainly, for-

eign indicators have improved as well, albeit on a totally different scale than the Swe-

dish data. As a consequence, and frankly put, we argue that our forecasts should not 

be based on the current MCI readings. After all, major and inexplicable deviations 

between ‘hard’ macro data and ‘soft’ surveys occur from time to time and we think 

that the recent MCI readings represent one of those occurrences. Hence, we find that 

the indicator for the time being loses most of its relevance for the outlook.  

Thus, our February estimate is based on the notion of a slow ‘return to reality’. How-

ever, when estimating MCI based on various MCI components, we find that the most 

recent MCI readings—given ‘normal patterns’—appear overblown by 2 to 4 points. 

We forecast the Consumer Confidence Index (CCI) to reach 104.5 in February, 

down from 104.6 in January. In the shorter term, we would not be surprised if the 

CCI were to trend sideways. The sustained difference between the Micro and 

Macro sub-indices appears likely to persist, in our view. 

We forecast the Economic Tendency Indicator (ETI) to land at 111.1 in February, 

down from 112.0 in January. As a consequence of the aforementioned ‘MCI over-

shooting’, the ETI has risen to the much stronger-than-normal interval (higher than 

the 110 threshold). With the MCI reaching readings of around 105, the ETI would 

likely drop by about 5 points, we estimate. Thus, we think the ETI likely should mod-

erate ahead due to our expectations of a continued decrease in the MCI. 

Business sector barometers  Consumer Confidence Indicator 

 

Source: Macrobond 

Anders Brunstedt, +46 8701 5432, anbr42@handelsbanken.se 
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Norway: LFS unemployment in December (Wednesday) 

Survey unemployment continues to level out 
We estimate LFS unemployment to be 4.7 percent in December, which is unchanged 

from November. 

The unemployment rate has stabilised at around 4.7-4.8 percent over the past few 

months, after having reached a cycle peak at 5.0 percent in July. However, the stable 

performance is not due to improved momentum in labour demand. The survey data 

has shown a further levelling out of employment. The National Accounts data shows 

a subdued rise in employment of around 0.1 percent q-o-q over the past three quar-

ters. This is weaker than normally would be necessary to stabilise the labour market. 

This is because the working age population has continued to grow by 0.2-0.3 percent 

per quarter. As employment growth is below the growth rate for the working age 

population, labour force participation must decline in order to keep the unemploy-

ment rate in check. This is precisely what has happened. Over the past year we have 

seen a broad-based decline in the participation rate. We believe these trends were 

extended into December; thus, we foresee another stable reading for the unemploy-

ment rate. 
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Norway: Oil & gas investment survey (Thursday) 

Survey to confirm a further downturn in oil investments 
The upcoming oil and gas investment survey will probably offer little new information 

about the near-term outlook. The investments signalled in the previous survey 

should decline by around 13 percent in 2017, when measured in nominal terms. As 

cost inflation is pushed downward, this probably translates into a reduction in real 

investments of around 11-12 percent this year (following -15 percent in 2016 and 

2015). Norges Bank has already taken this into account, as the previous investment 

survey was released prior to the December monetary policy meeting. 

We expect little change from the previous survey. This is because investment budg-

ets were agreed during the second half of last year. We will have to wait for the next 

survey (due this spring) for the first 2018 estimate. 

Marius Gonsholt Hov, +47 2239 7349, maho60@handelsbanken.no
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Norway: Norges Bank’s Expectations Survey for Q1 2017 (Thursday) 

Gradual improvement in GDP; subdued wage growth  
The upcoming Expectations Survey, which provides information about profitability 

and employment prospects, will probably confirm that the growth momentum has 

improved for the mainland economy. Mainland GDP growth (excluding the volatile 

electricity component) slowed to virtually zero percent q-o-q during Q3 2015-Q1 

2016, before improving in Q2 2016. However, the second half of 2016 showed less 

momentum relative to the Q2 performance. All in all, although growth has been un-

even, the net result has been a gradual improvement relative to 2015. We believe 

the survey will signal further improvement throughout the year. Although, growth will 

probably continue to be below the potential for the Norwegian economy. 

In addition, the survey will provide updated information about the price and wage ex-

pectations of the social partners. This is of particular interest, as Norges Bank has 

been caught off guard by core inflation rates well below its estimates. Annual wage 

growth last year, a multi-year low of 1.7 percent, according to the latest National Ac-

counts, was also far below the bank’s estimate of 2.3 percent. Adjusting for productiv-

ity, cost inflation declined to 1.3 percent in 2016, down from 2.1 percent in 2015. 

Slowing wages in 2016 were partly due to a compositional effect. However, Norges 

Bank already had enough information to have taken that into account. Next Monday, 

February 20, the official wage calculations for 2016 are released, as conducted by 

the Norwegian Technical Calculation Committee for Wage Settlements (TBU). The 

upshot is that wages appear to have remained below the bank’s estimates. This 

year, Norges Bank has forecast wage growth of 2.8 percent. If the expectations of 

the social partners is lower, Norges Bank will have more reasons to lower its assess-

ment of the underlying inflation pressures. 

 

Marius Gonsholt Hov, +47 2239 7349, maho60@handelsbanken.no 
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Economic calendar, February 20 - 24  
Please check our live calendar as well, here.  

  CET Country Indicator Period Period Cons. fc Our fc Previous 

Mon, Feb 20               

 08:00 Finland CPI January   0.2 / 1 

 09:00 Denmark Consumer Confidence February   4.5 

 12:00 Sweden Riksbank´s Skingsley speaks 

 16:00 Eurozone Consumer Confidence advance February   -4.9 

Tue, Feb 21               

 01:30 Japan Markit PMI Manufacturing February   52.7 

 08:00 Finland Unemployment Rate January   7.9 

 09:00 France Markit PMI Composite February 53.8  54.1 

 09:00 Sweden Riksbank´s Governor Ingves speaks 

 09:30 Germany Markit PMI Manufacturing February 56.1  56.4 

 09:30 Germany Markit PMI Composite February 54.9  54.8 

 10:00 Eurozone Markit PMI Composite February 54.3 54.0 54.4 

 10:00 Eurozone Markit PMI Manufacturing February 55.0  55.2 

 10:00 Eurozone Markit PMI Services February 53.7  53.7 

Wed, Feb 22               

 02:30 China Building 70 Cities Price Index January   136.7 

 08:00 Norway Unemployment Rate (LFS) December 4.7 4.7 4.7 

 09:30 Sweden National debt office borrowing forecast 

 10:00 Germany IFO - Business Climate February 109.7  109.8 

 10:00 Germany IFO - Expectations February 103.0  103.2 

 10:00 Germany  IFO - Current Assessment February 116.7  116.9 

 10:30 UK GDP October 0.6/2.2  0.6 / 2.2 

 11:00 Eurozone HICP January /0.9  -1.7 / 0.9 

 11:00 Eurozone HICP ex energy and food Flash y-o-y  January    / 0.9 

 11:00 Eurozone CPI 

 16:00 US Existing Home Sales January 5.55M  5.5M 

 20:00 US FOMC meeting minutes 

Thu, Feb 23               

 08:00 Germany GDP, sa Q4 0.4/  0.4 / 1.8 

 08:00 Germany GfK Consumer Confidence Survey February 10.2  10.2 

 08:00 Norway Oil and gas investment survey 

 14:30 US Chicago Fed National Activity Index January   0.1 

Fri, Feb 24               

 08:00 Finland Retail Trade ex auto January   -0.7 

 09:00 Denmark Retail Sales December   -1.7 

 09:00 Sweden Economic Tendency Survey February  111.1 112 

 09:00 Sweden Consumer Confidence (CCI) February 104.1 104.5 104.6 

 09:00 Sweden Manufacturing Confidence February 117.4 116.4 119.1 

 16:00 US New Home Sales January 575K  536K 

 16:00 US U. of Mich. Sentiment  96.0  95.7 

Figures are reported in percent month-on-month/year-on-year if not otherwise stated       

Sources: Handelsbanken Capital Markets and Bloomberg. Analyst: Eva Dorenius, +46 8 701 5054, evdo01@handelsbanken.se 
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